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[Abstract]

The Effect of Government Support on Industrial
Structure and Corporate Performance:
The Case of Cultural Industry in South Korea

Kim, Jayoung - Kim, Byung—-Soo

This study examines how government support affects industrial structure
and corporate performance in the expansion process of the cultural industry in
South Korea. The role and impact of government support were empirically exam-
ined by analyzing surveys and performance data of 228 firms in the cultural
industry. The key findings are as follows: First, while firms that did not benefit
from government support maintained their market structure at the point of entry
into the industry, the market structure formed by government subsidy beneficia—
ries changed significantly, with increasing similarity among firms by expanding
connectivity among industrial sectors. This result demonstrates that firms re-
ceiving government support were isomorphized based on government policies,
implying that the market structure can be differentiated into a dual-market
structure depending on whether they receive government support. Second,
government support delivered directly to cultural companies negatively affects
corporate performance. These results suggest that indirect support methods
such as creating infrastructure and strengthening industrial capacity are pref-

erable for establishing government policies for the cultural industry.

[Keywords] cultural industry, government support, industrial structure, network, isomorphism
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